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E.O. 11652: N/A 

TAGS: PFOR, ENRG, TC, JA 

SUBJECT: PRESS REPORT OF JAPAN-OMAN OIL DEAL 

FINANCIAL TIMES FEBRUARY 2 CARRIED FOLLOWING BRIEF 
ITEM FILED BY CHARLES SMITH FROM TOKYO: 

1. "C.ITOH, JAPAN'S THIRD LARGEST GENERAL TRADING 
COMPANY, WAS REPORTED TO-DAY TO HAVE SUCCEEDED IN THE 
BIDDING FOR 4.5M TONS OF OMAN OIL. THE OIL, TO BE 
SHIPPED OVER A PERIOD OF THREE YEARS FROM THIS MONTH, 

IS BELIEVED TO HAVE COST C. ITOH $12.23 PER BARREL. 

C. ITOH, WHICH SIGNED ITS AGREEMENT WITH THE OMAN 
GOVERNMENT YESTERDAY, IS SAID TO HAVE CLAIMED THAT IT 
WILL BE GAINING ALMOST EXCLUSIVE ACCESS TO OMAN'S OIL 
SUPPLIES OVER THE NEXT THREE YEARS. 
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2. "THE COMPANY WAS ONE OF THREE JAPANESE TRADING 
COMPANIES WHICH RECENTLY DECIDED NOT TO GO AHEAD WITH 
THE PURCHASE OF OIL AUCTIONED BY THE LIBYAN GOVERNMENT. 
THE LIBYAN AUCTION ATTRACTED 58 BIDDERS AND WAS 
EVENTUALLY PUT ON SALE AT A PRICE OF $20 PER BARREL. OR 
$16 FOR HOT' OIL WHOSE LEGAL OWNERSHIP IS DISPUTED 
BY INTERNATIONAL OIL COMPANIES. THE JAPANESE COMPANIES 
APPEAR TO HAVE BEEN DEEPLY INTERESTED IN THE LIBYAN 
OIL WHEN IT FIRST CAME ON THE MARKET BUT TO HAVE LOST 
INTEREST AT SOME POINT LAST MONTH WHEN IT BECAME CLEAR 
THAT THE SQUEEZE ON JAPAN'S OIL SUPPLIES WAS LESS 
SEVERE THAN HAD ORIGINALLY BEEN BELIEVED." 
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